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May 27, 1992

PG

Utah Division of Oil, Gas & Mining "’ MAY 29 1997
3 Triad Center, Suite 350

Salt lake City, UT 84180-1203 '§|\lll"\|l"\"\i(\':
LRI AR RV

A AC AN
Attn: Tammi Searing O RAC TN

Re: PG & E Resources Campany
#5-GE Fed. (Exception Location)
SW MW Sec. 6, T10S - RI9E
Uintah County, Utah

Dear Tammi,

Enclosed please find three copies of the Application for Permit to Drill
on the above mentioned location along with a copy of the Onshore Order No. 1
which was filed with the BIM in Vernal, Utah. Please note that a copy of the
approved water permit is also attached.

Please contact me at your earliest convenience if you should recquire
additional informacion.

Upon approval of the enclosed application, please forward the approvexi
copies to Permitco Inc. - Agent for PG & E Resources Conpany at the address shown
below. I will then forward copies to PG & E for their files. Your assistance
in this matter would be greatly appreciated.

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant for:
PG & E Resources Company

Enc.
cc: PG & E - Dallas, TX
PG & E - Vernal, UT
PIC Technologies — Denver, CO

Permitco Incorporated
A Felroleum Permitting Company

13585 Jackson Drive  Denver. Colorado 80241 (303) 452-6888




CONFIDENTYAL—- TIGHT HOLE
Form OGC.1a

STATE OF UTAH (Other inskuct;u;ns on
DEPARTMENT OF NATURAL RESOURCES reverse side
DIVISION OF OIL, GAS, AND MINING 3 Lense Dusmnation and Schal Mo
UTuU-68627 S
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ° ",;/'A Atbtiew ax Tube Rame
1a Type of Waork =
¥ DRILL m DEEPEN D FLUG BACK D T Unit Agreemont Name
h Type of Welt N/A
____?\vllll Q— (‘;\an“ ﬂ C ther ] ) 2:;,;!-: KX 3Lunllkl|lh D & Farr or Lease Name
¥ Nameof Gperator—— 2T47750-3800 5950 Berkshire Lane, Suite 600 Federal
PG & E Resources Company Dallas, TX 75225 $ Well No
» Address of Operator 303/452_88'8_8 1'3585—Jac1(50n Drive 456/

Permitco Inc. - Agent Denver, £O Il Poalee Wikl [T {p.30)
1 Locition of Well (Report Tocation clerly and 17 accordince with 1ny b U "R Vfrbendf”asﬂtﬁh
At surface M Sec T,R M or Bl

2003° FNL and 1182' FHL and Survey or Area

At proposed prod 20ne ™~
SW NH Sec. 6 MAY 29 1992 Sec. 6, T10S - RISE
14 Distance :n mu-s and direction from nearest town or post office® 12 Counmiy or Purish 13 State
26.3 miles southeast of Myton, Utah DIVISION OF Uintah Utah
3 Distance from pionosed® 7 =
" focation 10" meatess " "qn’_‘@’;&%‘ ERUNINC & e =
property or lease 1 a 1
(Als0 10 nerrest |lrh. Ime if_any) HDDFOX 145 40
15 Mistance (ram proprosed o-=tr (@ |9 Praposed depth 20 Retary or enble tools
ta nescest well, drilling  completed >J
or applied for, on this lease ft none 5 . ,
21 Elevatiens {Show whether DF RT GR etc ) 22 A X d-le work will start®
4967' GR [ L-) t..} ! ly upon aoproval
= PROPOSED CASING AND CFMENTING PROGRAM Of this application.
_Sue of Holc Suize of Casing Vel ht per oot Setting Depth Quantity of Cement B
_17-1/4" 9-5/8" 364 _ 400’ 170 sx or suffic to cire to surf
7-7/8" 5-1/2" 17¢ 7975' 600 sx or suffic to cover zones

of nterest.

PG & E Resources Company proposes to dri11 a well to 7975' to test the Wasatch formation.
If productive, casing will be run and the well completed. If dry, the well will b2 plugged
and abandoned as per BLM and State of Utah requirements

See Onshore Order No. 1 attached.
Bond coverage for this well 1s provided under Bond No. 8063-38-07 and 8057-26-00.

This Jocation was staked at non-standard spacing in accordance with the rules of the
Division of 011, Gas & Mining. This Jocation was staked at non-standard spacing due
to topography. The entire NW/4 of Section 6, T10S - RI9E 1s under lease by PG & E
Resources. Therefore, we request administrative approval of this location at non-

standard spacing.

IN ABOVE SPACE DESCRIBE PROPOSFD PROGRAM  If proposal s to deepen or plug hick give data en present productive zone and proposed new pro
ductive zone If proposnl as to drill or deepen directionally give purtinent dity on subsurface lecitions and mcasured and true vertieal depths  Glve blewout

preventer proxram 1f any

- ;. . ] Consultant for
‘sh-mgﬁuc J’3 \bS/JZ/.-L/L—T' e PG & E Resources» Comgany Date »5/_27/92
{This spice for Federnl or State affice use) J APPPO‘\/FD F\7 l HC S-Iw/\—l L‘.

U »047 ) OF UTAH DIVISION OF
OlL, GAS, AN MI%N

Approved by Tt - DATE It

Conditions of apaoval, It any

WLLL SPACIN

Atnroval Date

*See Instructions On Reverse Side



T10S, RI9FE, S.L.B.&M.

EAST — GL.O (Basls of Bearings)
5307.72° (Measured)

TS

PG&FE RESOURCES COMPANY

Well location, #5—-6E FEDERAL, locatea as
shown In the SW 1/4 NW 1/4 of Section 6,
T10S, R19€, S.L.B.&M. Uintah County, Utah,

»

2003

#5—6E FEDERAL

klev. Ungraded Ground = 4967’

] 1182° ‘

NO'01'22"E — 2C37 83" (Meas)

»
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Lot 2
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BASIS OF ELEVATION

FLUK TRIANGULATION STATION LOCATED IN THE
SOUTHEAST 1/4 OF SECTION 32, T9S, RI18E, SL.B,&M.
TAKEN FROM THE CROW KNOLL QUADRAN(:LE UTAH, 7.5
MINUTE QUAD. (TCPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICAL SURVEY SAID ELEVATION IS MARKED AS
BEING 5244 FEET,
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CONFIDENTTAL - TIGHT HOLE

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian 01l & Gas leases

$5-6E
2003' FNL and 1182' FWL
SW NW Sec. 6, T10S - R19E
Uintah County, Utah

Prepared For:

P G & E RESOURCES COMPANY
By:

PERMITCO INC.
13585 Jackson Drive
Denver, Colorado 80241
303/452-8888

Copies Sent To:

- BIM - Vernal, Utah

Utah Divasion of Oil, Gas & Mining - SIC, UT
PG & E Resources - Dallas, TX

PG & E Resources — Vernal, Utah

PIC Technologies - Denver, CO " Permitco

W W
1

Permiico Incorporated
A Pelrotleum Permiliing Company



PG&E Resource  ‘fshore Company

Bureau of Land Managcment

il

RE: 6-29B SENW Sec 29-T9S-R19E
1980' FNL & 1980 FWL

9-363 NESE Sec. 36-T9S-R19E
1980" FSL. & 660 FEL

4-32B NWNW Sec 32-T9S-R19E
660' FNL & 660" FWL

13-36A SWSW Sec 36-T9S-R18E
660" FSL & 660° FWL

13-30C SWSW Sec 30-T9S-R20E
660" FSL & 660" "'\WWL

Gentlemen.

5950 Berkshire Lane 1200 Travis Sree!

Sutle 600 Suite 1960

Dallas Texas 75225 Houston, Texas 77002

Tetephane 214/750-3600 Telephone 713/658-0601

FAX 214,750 3883 FAX 713/658 0762
April 9, 1992

5-31B SWNW Sec. 31-T9S-R19E
1980° FNL & 660 FWL

5-6E SWNW Sec 6-T10S-R19E
1980 FNL & 660" FWL

7-24B SWNE Sec 24-T9S-R19E
1980’ FNL & 1980° FEL’

13-26B SWSW Sec 26-T9S-R19E
660’ FSL & 660' FWL

1-26B NENE Sec 26-T9S-R19E
660" FNL & 660° FEL”

This letter 1s to inform you that Permitco 15 authonized to act as Agent and to sign
documents on behalf of PG&E Resources Company when necessary for filing county, state
and federal permits including Onshore Order No 1, Right-of-Way applications, etc,, for

the above mentioned wells

It should be understood that Permutco s acting as Agent only in those matters stated
above and 1s not responsible for dniling, completion, production or comphance with

regulations

PG&E Resources Company agrees to accept full responsibility for operations conducted
in order to drill, complete and produce the above mentioned wells.

GET/cs

‘! :! A PGHE Resources Compuny

Yours very truly,

gm-
George T}ylor

Drilling Managcr
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Permitco Incorporated
A Patroleum Fermitting Company



ONSHORE ORDER NO. 1 CONFIDENTIAL —~ TTGHT HOLE
PG & E Resources Campany

#5-6E Federal

2003' FNL and 1182' FWL

SW NW Sec. 6, T10S ~ R19E DRILLING PROGRAM
Uintah County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Cnshore
Federal and Indian O1l and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full
campliance is made with applicable laws, regulations (43 CTR 3100), Onshore 0il
and Gas Order No. 1, and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of these conditions
will be furnished the field representative to insure compliance.

1. The estimated tops of important geologic markers are as follows:

Formatien Depth Subsea
Uinta Surface

Basal Lumestone 4875" + 160'
Wasatch 5041 - &'
Chapita Wells 1 5793' - 758'
Chapita Wells 2 5962' - 927"
Chapita Wells 3 6189 ~1154"'
Chapita Wells 4 6487 ~1452"
Uteland Buttes 6817°* -1782"
T.D. 7975"

2. The estimated depths at which the top and bottam of the anticipated water,

o1l, gas or other mineral bearing formations are expected to be
encountered are as follows:

Substance Formation Depth

011 N/A

Gas Wasatch 5041°

Gas Chapita Wells 2,3s&4 5793-6816"'
Water N/A

Other Mineral Zones N/A

A1l fresh water prospectively valuable minerals encountered during
drilling, w11l ke recorded by depth and adequately protected. All oil and
gas shows will be tested to determine cammercial potential.

Al] water shows and water-bearing sands will be reported to Tim Ingwell of
the BIM in Vernal, Utah. Copies of State of Utah form OGC-8-X are

’ Permitco
Y o

Permitco Incorporated
A Petroleum Permitling Comparny



ONSHORE ORDER NO, 1 “TONFIDENTIAL - TIGHT HOLE
PG & E Resources Campany

#5-6E Federal

2003' FNL and 1182' FWL

SW NW Sec. 6, T10S - R19E DRILLING PROGRAM
Uintah County, Utah Page 2

acceptable. If noticeable water flows are detected, samples will be
submitted to the BIM along with any water analyses conducted.

3. PG & E's mummum specifications for pressure control equipment are as
follows:

Ramm Type: 10" Hydraulic double with annular, 3000 psi w.p.

Ram type preventers and associated equipment shall ke tested to approved
stack working pressure 1f 1isolated by test plug or to 70 percent of
internal yield pressure of casing. Pressure shall be maintained for at
least 10 minuies or untll requirements of test are met, whichever is
longer. If a test plug 1s utilized, no bleed—off pressure is acceptable.
For a test not utilizing a test plug, 1f a decline in pressure of more
than 10 percent 1n 30 minutes occurs, the test shall be considered to have
farled. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated
working pressure. Pressure shall be maintained at least 10 minutes or
until provasions of test are met, whichever is longer. «

As a minimum, the above test shall be performed:

a. when initially installed;

b. whenever any seal subject to test pressure is broken

c. following related repairs; and

d. at 30-day intervals

Valves shall be tested fram working pressure side during BOPE tests with
all down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or
the ball removed.

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall he activated each trip, however, this function
need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

’ Permitco
=

Permitco Incorporated
APciroleum Permilling Company



ONSHORE ORDER NO. 1 “UONFIDENTIAL - TIGHT HOLE
FG & E Resources Campany

#5-6E Federal

2003' FNL and 1182' FWL

SW NW Sec. 6, T10S -~ R19E DRILLING PROGRAM
Uintah County, Utah Page 3

The BOP and related equipment shall meet the mimimm requirements of
Cnshore 01l and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable as designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

£ll of the above described tests and/or drills shall be recorded in the
irilling log. Test charts, with indivadual test results i1dentified, shall
be maintained on location while drilling and shall be made available to a
BIM representative upon request.

Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RPS3. Pressure tests will be
conducted before drilling out from under casing strings which have been
set and cemented 1n place. Blowout preventer controls will be installed
prior to drilling the surface casing plug and will remain in use until the
well 1s ccmpleted or abandoned. Preventers will be inspected and operated
at least daily to ensure good mechanical working order, and this
inspection will be recorded on the daily drilling report. Preventers will
be pressure tested before drilling casing cement plugs.

\

The Vernal District Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BIM representative on
location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached
diagram. Although a rig has not been chosen to drill this well,
most. of the equipment for this depth of hole in the area use a 10",
3000 psi working pressure blowout preventor.

b. A choke line and a kill line are to be properly installed. The kill
line 1s not to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drall string safety valve(s), to fit all tools in the drill string,
are to be maintained on the rig floor while drilling operations are

in progress.

’ Permitco
I

Permitco Incorporated
A Relrotoum Fermiting Company



ONSHORE ORDER NO. 1 UONFIDENTIAL ~ TIGHT HOLF
PG & E Resources Company

#5-6E Federal
2003' FNL and 1182' FWL
SW NW Sec., 6, T10S - R19E DRILLING PROGRAM
Uintah County, Utah Page 4

4. a. The Vernal District Office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BIM representative on location while running and cementing all
casing strings.

b. The proposed casing and cementing program shall be conducted as
approved to protect and/or isolate all usable water zones,
potentially productive zones, lost circulation zones, abnormally
pressured zones, and any prospectively valuable deposits of
minerals. Any isolating medium other than cement shall receive
approval prior to use. The casing setting depth shall be calculated
to position the casing seat opposite a competent formation which
will contain the maximm pressure to which it will be exposed during
normal drilling operations. Determination of casing setting depth
shall be based on all relevant factors, including; presence/absence
of hydrocarbons; fracture gradients; usable water zones; formation
pressures; lost circulation zones; other minerals; or other unusual
characteristics. All indications of usable water shall be reported.

c. Casing design shall assume formation pressure gradients of 0.44 to
0.50 ps1 per foot for exploratory wells (lacking better data).

d. Casing design shall assume fracture gradients from 0.70 to 1,00 psi
per foot for exploratory wells (lacking better data)

e. Casing collars shall have a mnimum clearance of 0.422 inches of all
sides in the hole/casing annulus, with recogmtion that variances
can be granted for justified exceptions.

f. All waiting on cement times shall be adequate to achieve a mininum
of 500 ps: compressive strength at the casing shoe prior to drilling
out.

qg. All casing except the conductor casing, shall be new or
reconditioned and tested used casing that meets or exceeds API
standards for new casing,

h. The surface casing shall be cemented back to surface either during
the primary cement job or by renedial cementing.

1. All irdications of usable water shall be reported to the authorized
officer prior to running the next string of casing or before
plugging orders are reguested, whichever occurs first.

Permitco Incorporated
A Petroleum Permitiing Company



ONSHORE ORDER NO. 1 CONFIDENTTAL - TIGHT HOLE
PG & E Resources Campany

#5-6E Federal

2003' FNL and 1182' FWL

SW NW Sec. 6, T10S - RI9E DRILLING PROGRAM
Uintah County, Utah Page 5

ja Surface casing shall have centralizers on the bottom three joints,
with a mnimum of one centralizer per joint.

k. Top plugs shall be used to reduce contamination of cement by
displacement fluid. A bottam plug or other acceptable technique,
such as a suitable preflush fluad, inner string cement method, etc.
shall be utilized to help isolate the cement fram contamination by
the mud fluid being displaced ahead of the cement slurry.

1. All casing strings below the conductor shall be pressure tested to
0.22 ps1 per foot of casing strang length or 1500 psi, whichever is
greater, but not to exceed 70 percent of the mimimum internal
yield. 1If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved
for a 5M BOPE system or greater, a pressure lntegrity test of each
casing shoe shall be performed. Formation at the shoe shall be
tested to a minmimum of the mud weight equivalent anticipated to
control the formation pressure to the next casing depth or at total
depth of the well. This test shall be performed before drilling
more than 20 feet of new hole.

n. The proposed casing program will be as follows: New

or
Purpose Depth Hole Size 0.D. Weight Grade Type Used
Surface 0-400' 12-1/4" 9-5/8" 364 K-55 STsC  Hew
Produc. 0-7975' 7-7/8" 4-1/2" 11.6% N-80 LT&C New

o. Casing design subject to revision based on geologic conditions
encountered.

p- The cement program will be as follows:

Surface Type and Amount

0-400"* + 170 sx Class "A" Cement or
sufficient volume to circulate to
surface.

5.
Y o

Permiico Incorporated
A Petroleum Parmilitng Company



ONSHORE ORDER NO. 1 WENEIDENTIAL - TIGHT HOLEL
PG & E Resources Carpany

§5-6E Federal

2003' FNL and 1182' FWL

SW NW Sec. 6, T10S - RI9L DRITLING PROGRAM
Uintah County, Utah Page 6
Production Type and hmount

Approx. 630 sx Class ""G" with 4%
Thrifty Lite + 3% salt + 3.0 PPS
CSE + .25 PPS Cello-Seal + 5 PPS
Gilsonite (yield 3.61 & 11,0 ppg)
and 1249 sx (50-50) Poz + 2\ Gel
+ 0.6% CF-2 + 0.2% TP-4 (1.28
Yield 14.1 ppg). or sufficient to
circulate to 4800' minimmm.

q. As a mimimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 feet above the top of the Mahogany oil shale,
identified at +/- 2110 feet, If gilsonite is encountered while
drilling, it shall be isolated and/or protected via the cementing

program.

r. Anticipated cement tops will be reported as to depth; not the
expected number of sacks of cement to be used. The District Office
should be notified, with sufficient lead time, in order to have a
BIM representative on location while running all casing strings and
cementing. ' N

s. After cementing but before commencing any test, the casing string
shall stand cemented until the cement has reached a campressive
strength of at least 500 psi at the shoe. WOC time shall be
recorded in the driller's log.

t. The following reports shall be filed with the District Manager
within 30 days after the work is campleted.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices
and Reports on Wells", must include camplete information
concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud date
on the first reports sutmitted.

b. Temperature or bond logs must be submitted for
each well where the casing cement was not
circulated to the surface.

Permitco Incorporated
A Pelroleum Permilting Company



ONSHORE ORDER NO, 1 CONFIDENTTAL -- TIGHT HOLE
PG & E Resources Campany

35-6E Pederal

2003' FNI, and 1182' FWL

SW NW Sec. 6, T10S ~ RLI9E

DRILLING PROGRAM

Uintah County, Utah Page 7

Auxiliary equipment to be used 1s as follows:
1. Kelly cock
2. No bit float 1s deemed necessary.

3. A sub waith a full opening valve.
)

The proposed circulating mediums to be employed in drilling are as
follows:

Interval Mud Type Mud Wt. Vise, F/L PH
0-7975" Water/Gel-KHO 8.4°8.6 N/C N/ N/C

There will be sufficient mud on location to control a blowout should
one occur.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static
filtration loss, and Ph.

Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The
mud level will be checked visually.

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will
not be used 1in drilling, testing or campletion operations.

The anticipated tvoe =and amount of testing, logging and coring are as
follows:

a.

Drill stem tests will be run as warranted after Jog evaluation. One
straddle test 1s possible in the Green River formation.

If DST's are run, the following requirements will be adhered to:

Imtial opening of drill stem test tools shall be restricted to
daylight hours unless specific approval to start during other hours

’ Permitco
Y

Permitco Incorporated
A Petroleum Permilling Company



ONSHORE ORDER NO. 1 QONFIDENTIAL - TIGHT HOLE
PG & E Resources Coampany

#5-6E Federal

2003' FNL and 1182' FWL

SW NW Sec. 6, T10S - R19E DRILLING PRUGRAM
Uintah County, Utah Page 8

is obtained from the authorized officer. However, DST's may be
allowed to continue at night if the test was initiated during
daylight hours and the rate of flow is stabilized and if adequate
lighting 1s available (i.e. lighting which is a'l~ pate for
visibility and vapor-proof for safe operations). Packers can be
released, but tripping shall not begin before daylight, unless prior
approval is obtained from the authorized officer. Closed chamber
DSTs may be accomplished day or might.

A DST that flows to the surface with evidence of hydrocarbons shall
be either reversed out of the testing string under controlled
surface conditions. This would involve provided same means for
reverse circulation.

Separation equiprment required for the anticipated recovery shall be
properly installed before a test starts.

All engines within 100 feet of the wellbore that are required to
"run” during the test shall have spark arresters or water cooled
exhausts.

b. The logging program will consist of a Dual Laterolog and an FDC-CNL-
GR from T.D. to base of surface casing. A cement bond long (CRL)
shall be utilized to determine the top of cement (TOC) and bond
quality for the production casing.

c. No cores are anticipated, however, sidewall cores will be run if
warranted.

d. Wnaether the well is completed as a dry hole or as a producer, "Well
Campletion and Recampletion Report and Log" (Form 3160-4) will be
sutmitted not later than 30 days after campletion of the well or
after campletion of operations being performed, in accordance with
43 CFR 3164. 1Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description,
and all other surveys or data obtained and compiled during the
drillang, workover, and/or corpletion operations, will be filed with
form 3160-4. Samples (cuttings, fluads, and/or gas's) will be
sutmitted when requested by the authorized officer (AO).

e. The anticipated completion program 1s as follows:
Perforate and casing water frac potential hydrocarbon bearing zones.

’ Permitco
ol

Permitco Incorperated
A Petroleum Permitting Compony
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$5-6E Federal

2003' FNL and 1182' FWL

SW MY Sec. 6, T10S - RI9E DRILLING PROGRAM
vintah County, Utah Page 9

7. a, The expected bottam hole pressure is 3600 psi.

b. No hydrogen sulfide gas is anticipated.

8. a. The Vernal Distract Office shall be notified, during regular work
hours (7:45 a.m. - 4:30 a.m., Monday through Friday except
holidays), at least 24 hours prior to spudding this well,

b. Should the well be successfully completed for production, the AO
will be notified when the well is placed in a producing status.
Such otification will be sent by telegram or other written
camunications, not later than 5 days following the date on which
the well is placed on production.

c. Production data shall be reported to the MMS pursuant to 30 CFR
216.5 using form MMS/3160.

4. The date on which production 1s camenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped fram a temporary storage facility, such as a
test tank, and for which a run ticket 1s required to be generated
or, the date on which liquad hydrocarbons are first prcduced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility. sucn as a test
tank, and for which a run ticket is required to be generated or the
date on which gas 1s first measured through permanent metering
facilataes, whichever first occurs.

e, Pursuant to NTL-4A, lessees or operators are authorized to
vent/flare gas during initial well evaluatior tests, not exceeding
a peraod of 30 days or the production of 50 MAF of gas, whichever
occurs first. An application must be filed with the District
Engineer and approval received, for any venting/flaring of gas
beyond the 1mitial 30 day or authorized test period.

f. Gas produced from this well may not be vented or flared beyond an
1mtial authorized test period of 30 days or 50 MMCF following its
campletion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-ir. the well until the gas can be captured or the
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operator shall be required to campensate the lessor for that portion
of the gas vented ov. flared without approval which is determined to

have been avoidably lost.

g. A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3 and 3162.7-4 shall be submitted to the appropriate District
Office within 30 days of installation or first production, whichever
occurs first. BAll site security regulations as specified in 43 CFR
3162.7 and Onshore Order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

h. Section 102(b)(3) of the Federal 01l and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the
operating requlations at Title 43 CFR 3162.4-1(c), requires that
"not later than the 5th business day after any well begins
production on which royalty is due anywherc on a lease site or
allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry
notaice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed."

If you fail to camply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a maxamum of 20 days. See Section 109(c)(3) of the Federal 01l and
Gas Royalty Management Act of 1982 and the implementing requlations
at Tatle 43 CFR 3162.4-1(b)(5)(iv1).

i. Drilling will camence mrediately upon approval of thas
application.

3. It is anticipated that the drilling of this well will take
approximately 18-20 days.

k. No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed i1n a suspended status without prior approval of the AO.
If operations are to be suspended, prior approval of the A0 will be
obtained and notafication given before resumption of operations.
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1. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual -zrurrences shall be pramptly reported in accordance
with the requiresarts of NIL-3A or its revision.

m. If a replacement rig 1s contemplated for campletion operations, a
"Sundry Notice" Form 3160-5 to tha. effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

n. Pursuant to NTL-2B, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for
a period of up to 90 days. During the period so authorized, an
application for approval of the permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

o. A first prcduction conference will be scheduled within 15 days after
receipt of the first production notice.

p. No well abandonment operations will be commenced without the prioc
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be
obtained from the SO. A "Subsequent Report of Abandonment™ Form
3160-5, will be filed with the AO withan 30 days following
campletion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the
surface reclamation work reguired by the approved APD or approved
abandonment notice has been campleted to the satisfaction of the AO
or his representative. or the appropriate Surface Managing Agency.

q. In the event after hours approvals are necessary, plea-e contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineering

BIM FAX Machine (801) 789-3634

5.
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ONSHORE OIL & GAS ORDER NO. 1

Thirteen Point Surface Use Plan

Existing Roads

a.

b.

The proposed well site 1s located approximately 26.3 miles
southeast of Myton, Utah.

Directions to the location fram Myton, Utah are as follows:

From Myton proceed southwesterly on Highway 40 for 1.5 miles.
Turn left onto County Road #53 and #216 and proceed
southeasterly for 11.2 miles to the Castle Peak Mine. Stay left
and proceed an additicnal 5.4 miles in a southeasterly
direction. Turn right and proceed south for 2.5 miles to a fork
in the road. Continue southeasterly for an additional 3.1
mrles. Proceed east for 1.8 miles on an existing two track road
and then turn south onto new access route (flagged) for 0.8
miles to the location.

For location of access roads within a 2-Mile radius, see Maps A
& B. .

Inprovement to the exasting access will not be necessary.
Approximately 1.8 miles of two-track road will be upgraded. The
remaining 0.8 miles will be new construction and was flagged at
the time of staking.

All existing roads will be maintained and kept in good repair
during all drilling and completion operations associated with
this well.

Existing roads and newly constructed roads on surface under the
Jjurisdiction ol aly Surface Managing Agency shall be maintained
1n accordar ce w1in the standards of the SMA.

Planned Access Roads

Aae

The new and upgraded access road will be crowned and ditched
with a running surface of 18 feet and a maxamum disturbed width
of 30 feet. The total length of access road to be constructed or
upgraded will be approximately 0.8 miles. Appropriate water
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control will be installed to control erosion.

b. The maximum grade will be approximately 10%.

c. No turnouts are planned.

d. Low water crossings and water turnouts will be installed as
needed. A bar ditch will be constructed on the uphill side of
the access road for the access runs along a side hill. Ome
major cut will be required across the broken rock face for a
distance of approximately 500'. No culverts and/or bricdces will
be required.

e. The access road was centerline flagged at the time of staking.

f. Surfacing material may be necessary depending on weather
conditions.

qg. No cattleguards will be necessary.

h. Surface disturbance and vehicular travel will be limited to the
approved location and approved access route. Any additional
area needed will be approved in advance. .

1. Access roads and surface disturbing activities will conform to

standards outlined in the Bureau of lLand Management and Forest
Service publication: Surface Operating Standards for Oil and
Gas Fxploration and Development, (1979).

3. The road will be constructed/upgraded to meet the standards of
the anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching, draining,
graveling, crowing and capping the roadbed as necessary to
provide a well constructed safc road. Prior to upgrading, the
road shall be cleared of any snow cover and allowed to dry
campletely. Traveling off the 30 foot right-of-way will not be
allowed. Road drainage crossings shall be of the typical dry
creek drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumlation of debris in the
drainage crossing nor shall the drainages be blocked by the
roadbed. FErosion of arainage ditches by runoff water shall be
prevented by diverting water off at frequent intervals by means

of cutouts. Upgrading shall not be allowed during
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muddy conditions. Should mud holes develop, they shall be
filled 1n and detours around them avoided.

k. This application 1s to serve as our request for a road right of
way across Section 1, T10S - RI9E as shown on Map "B".

3. Location of Exasting Wells Within a 1-Mile Radius of the Proposed
Location. (See Map #B).

a. Water wells -none

b. Injection wells -none

c. Producing wells - none
d. Drilling wells - one
e. Shut—-in wells - none

f. Temporarily abandoned wells - ncne
qg. Disposal wells -none
h. Abandoned wells - one

i. Dry Holes - none

4, Location of Tank Batteries and Production Facilaities.

a. All permanent structures (onsite for six months or longer)
constructed or installed (including o1l well pump jacks) will be
painted Desert Brown (10YR6/3). All facilities will be painted
within six months of installaticn. Facilities required to
camply with the Occupational Safe'y and Health Act (OSHA) will
be excluded. The required paint color 1s Desert Brown.

b. If storage facilities/tank batteries are constructed on this
lease, the facility/battery or the wellpad shall surrounded by a
containment dike of sufficient capacity to contain at a minimum,
the entire content of the largest tank within the
facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.
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c. A Sundry Notice will be sulmitted showing placement of all

production facilities prior to construction.

If at any time the facilities located on public land and
authorized by the terms of the lease are no longer included in
the lease (due to a contraction in the unit or other lease or
umt boundary change), BIM will process a change in
authorization to the appropriate statute. The authorization
will be subject to appropriate rental or other financial
obligation as determined by the authorized officer.

Any necessary pits will be properly fenced to prevent any
wildlife entry.

All site security quidelines identified in 43 CFR 3162.7
regulaticns will be adhered to.

All off~-lease storage, off-lease measurement, cr commingling
on-lease or off-lease will have prior written approval fram the
District Manager.

All access rcads will be maintained as necessary to prevent
erosion and accamodate year-round traffic. .

The road will be maintained in a safe useable condition.

5. location and Tyve of Water Supply

A

All water needed for drilling purposes will be obtained from
Babcock Draw, which is located in Section 34, T35 — R2W, Uintah
County, Utah.

Water will be hauled to location over the 10ads marked on Maps A
and B.

No water well i1s to be drilled on this lease.

A copy of the approved water permit is attached.
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6. Source of Construction Material
a. Surface and subsoil materials in the immediate area will be
utilized.

b. Bny gravel used will be obtained from a commercial source.

c. The use of materials under BIM jurisdiction will ccnform with 43
CFR 3610.2.3. Construction material will not be located on
lease.
d. No construction materials will be removed from Federal land.
7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so a not to leak, break, or
allow discharge.

b. A plastlc nylon reinforced liner will be used, and will b. a
minirum of 12 mil thickness with sufficient bedding (either
straw or dirt} to cover any rocks. The liner will overlap the
pit walls and be covered with dirt and/or rocks' to hold 1t in
place. No trash, scrap pipe, etc., that could puncture the
liner will be disposed of in the pait. More stringent protective
requirements may be deemed necessary by the A.O.

c. Burning will not be allowed. All trash will be contained 1n a
trash cage and its contents removed at the end of drilling
operations and hauled to an approved disposal sight.

d. After first production, produced waste water will e confined to
a unlined pat or storage tank for a period not to e'ceed nminety
(90) days. During the 90-day period, in accordance with NTL-2B,
an application for approval of a permanent disposal method and
location, along with the required water analysis, will be
submitted for the AO's approval. Failure to file an application
within the time allowed will be considered an incident of
noncarnpliance.

e. Drill cuttings arc to be contained and buried in the reseric
pit.
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f. Any salts and/or chemicals which are an integral part of the
drilling system will be disposed of in the same manner as the
drilling flwd.

qg. A chemical porta-toilet will be furnished with the drilling rig.
h. The produced fluids will be produced into a test tank until such
time as construction of producticn facilities is completed. Any

spills of oil, gas salt water or other produced fluids will be
cleaned up and removed.

8. Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the
dri1lling of the proposed well.

9. Well Site Layout

a. Prior to construction, an endancgered cactus (flagged) will be
fenced with tubular goods witnin a 4' x 4' area. The fencing
w1ll be substantial encugh to prevent dirt equipment and other
vehicles fram driving over 1it.

b. The reserve pit will be located cn the southwest side of the
location.
c. The flare pit will be located on che west side, a minimum of 100

feet fram the well head and 30 feet from the reserve pit fence.

d. The stockpiled topsoil (first six inches) will be stored on the
east side of the location at point 1.

e. Access to the wellpad will be from the north just east of point
7.

£. See location Tayout for orientation of rig, cross section of
drill pad and cuts and fills.

g. The location of mud tanks; reserve pit, trash cage; pipe racks;

livang facilities and soil stockpiles will be shown on the
Location Layout.
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h. puring construction, all brush will be removed fram the wellpad
and access road and stockpiled separately from the topsoil.

i. Al) pits will be fenced according to the following minimum
standards:

1. 39 inch net wire shall be used with at least one strand or
barbed wire on top of the net wire (barbed wire is not
necessary if pipe or some type of reinforcement rod is
attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the
ground. The barbed wire shall be 3-inches above tlie net
wice. Total height of the fence shall be at least 42-
inches.

3. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between
the corner braces. Maxinum distance between any two posts
shall be no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device,
before it is attached to the corner posts.

j. The reserve pit fencing will be on ‘hree sides during drilling

operations and on the frurth side when the rig moves off the
location, Pits will be fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Lccation

a. Immediately upon well campletion, the location and surrounding
area will be cleared of all unused tubing, equipment, debris,
materials, trash and junk not required for production.

b. Imuediately upon well campletion, any hydrocarbons on the pit
shall be removed in accordance with 43 CFR 3162.7-1.

c. If a plastic nylon reinforced liner is used, 1t shall be torn
and perforated before backfilling of the reserve pit.
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d. The reserve pit and that portion of the location not needed for
production facilities/operations will be recontoured to the
approximate natural contours. The reserve pit will be reclaimed
within 120 days fram the date of well coampletion. Before any
dirt work takes place, the reserve pit must have all fluids and
hydrocarbons removed and all cans, barrels, pipe, etc., will be
removed.

e. Reclamation of unused disturbed areas on the well pad/access
road no longer needed for operations, such as cut slopes, and
f1ll areas will be acoamplished by grading, leveling and seeding
as recamended by the Authorized Officer. The following seed
mixture will be used,

Seed Mixture Pounds/Acres*
Pure lave Seed

Forage Kochia (Kochia prostrata) 1
Ephriam Crested Wheatgrass

(Agropyron cristatum Ephriam] ]
Russian Wildrye (Elymus junceus) 4
Fourwing Saltbush (Atriplex canescens) 2

*Rate 1f drilled. If broadcast, mixtur:z will b:a doubled.
A harrow will be drug over the location to assure seed cover,
Dry Hole
f. At such time as the well 1s plugged and abandoned, the operator
shall submit a subsequent report of abandonment and BIM will

attach the appropriate surface rehabilitation conditions of
approval.

11. Surface Ownership

Access Roads - All roads are County maintained or managed by the
Bureau of Land Management. A temporary easement has been obtained
fram the State of Utah, Division of Lands and Forestry for access
across Section 36, T9S - R19E.

Wellpad - The well pad 1s locatad on lands owned by the BIM.
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12. Other Information

a. A Class 111 archeological survey was conducted by Sagebrush
Archeological Consultants. A copy of this report has been
submitted to the appropriate agencies by Sagebrush Archeological
Consultants.

b. The operator 1s responsible for informing all persons in the
areas who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic
or archaeological materials are uncovered during construction,
the operator 1s to ummediately stop work that might further
disturb such materials, and contact the authorized officer (RO).
withan five working days the RO will inform the operator as to:

-whether the materials appear eligible for the National Register
of Historic Places;

~the mitigation measures the operator will likely have to
undertake before the site can be used (assuming in situ
preservation is not necessary); and

-a tame frame for the A0 to camplete and expedited review under
36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct
and that mitigation is appropriate. If the operator wishes, at
any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the
A0 will assume responsibility for whatever recordation and
stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation
costs. The AO will provide technical and procedural guidelines
for the conduct of mitigation. Upon verification from the RO
that required mitigation has been campleted, the operator will
then be allowed to resume construction.

c. The operator will control noxious weeds along rights-of-way for
roads, pipelines, well sites, or other applicable facilities. A
list of noxious weeds may be obtained fram the BIM, or the
appropriate County Extension Office. On BIM administered land
it is required that a Pesticide Use Proposal shall be submitted,
and given approval, prior to the application of herbicides or
other pesticides or possible hazardous chemicals.
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d. Drilling rigs and/or equipment used during drilling operations
on this wellsite will not be stacked or stored on Federal Lands
atter the conclusion of drilling operations or at any other time
without BIM authorization. However, if BIM authorization is
obtained, it is only a temporary measure.

e. Two s1lt catchment dams and basins will be constructed according
to BIM specifications approximately 1/4 mile east and 1/2 mile
north of the location as shown on Map "B". A copy of the BIM
specifications, "Mimumm Standards for Dams Impounding Under 10
Acre Feet" 1s attached hereto. A BIM representative will be
present at the start of construction.

f. All jease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore 0il and Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees. The operator
1s fully responsible for the actions of his subcontractors. A
copy of these conditiris will be furnished the field
representative to ins.re camplhiance.

qg. A camplete copy of tlie approved APD and ROW grant, 1f applicable
shall be on location during construction of the location and
drilling activities,

h. This permit will be valad for a period of one year from the date
of approval. After permit termination, a new application will
be filed for approval for any future operations.

i. The operator or his contractor shall contact the BIM Offices at
801/789-1362 48 hours prior to construction activities.

3. The BIM Office shall be notified upon site completion prior to
moving on the drilling rig.

13. lessee's or Operator's Representative and Certafication

Permit Matters D-1llirg & Completion Matters

PERMITCO INC. PG & E Resources Campany

Lisa L. Smith 5950 Berkshire Lane

13585 Jackson Drive Suite 600

Denver, CO 80241 Dallas, TX 75225

303/452-8888 Gary Whetstine - 214,/750--3800

Mike McMican - 801/789-4573
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Certification

I hereby certify that I, or persons under my direct supervision, have
1nspected the proposed drillsite and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed herein will be
performed by PG & E Resources Camany and its contractors and
subcontractors in conformity with the plan and the temms and
conditions under which it 1s approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the
filing of a false statement.

May 27, 1992 L%u(/ % \_S}/ful&/

Date: ~ PERMITCO INC.
Authorlzed Age_nt for:
PG & E Resources Campany
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MINIMUM STANDARDS FOR_DAMS IMPOUNDING UNDER 10 AC. FT.

Site
A.

B.

Location and Design

Authorized BLM personnel shall approve site location,
fi1ll materi1al, foundation material, and spillway size
and location.

Construction shall be per attached diagram.

Borrow Areas

A.

Borrow material shall be taken from within the
reservoir basin below high water line whenever
possible.

Vegetation, debris and topsoil shall be removed to a
depth of 12 1nches below natural ground line and
deposited as directed.

Vegetation, debris and topsoil shall be stockpiled to
be used as cover for borrow areas above the high water
line or spread on downstream side of dam.

Borrow areas above the high water line shall be
cantoured to blend into natural ground lines.

Trench and Dam Foundation

A core trench shall be constructed 12 feet wide along
the full length of the dam center line to a minimum
depth of 3 feet aor bedraock.

Sides of the core trench shall be no steeper than 1:1
slope.

Dam and Core F1l11

A. Fi1ll shall be homogeneous material, preferably of high
impervious, compactable soils (zuch as high clay
content so1l free of organic materi1al, sand or rock).

B. Lifts of fi1ll shall not exceed & i1nches when compacted.

cC. F1l1]l shall be buily up at a consistent rate the full
length of the dam.

D. Lifts shall be compacted by at least one pass of the
crawler tractor over the entire width of the 1i1ft.

E. Downstream side of the dam shall be no steeper than 2:1
slope. Upstream side of the dam shall be no steeper
than 3:1 slope.

F. Top of the dam shall be a minimum of 12 feet wide.

G. Maximum water depth against the dam shall be 10 feet
when conatructed with a crawler tractior.

Spi1llway

A. Spillway shall be constructed through natural material.

B. Spillway shall be constructed to divert overflow away
from f1ll material or natural material that 1s an
integral part of the dam.

Cc. Incorporate in-place rock or hauled-in rock in spillway
and at discharge point below spillway to prevent "down
cutting” and "blowout" heles, when possible.

0. Canstruct spillway so there is a minimum of 3 feet of

freeboard on the dam.
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A Class III Archeological Survey has been conducted by
Sagebrush Archeological Consultants. A copy of this report has
been sutmitted to the appropriate agencies by Sagebrush
Archeological Consultants.

’ Permitco
o

Permitco Incorporated
A Peiroleum Permitiing Company



APPLICAT'”N FOR TEMPOR*RY CHANGE
OF WATER o

Fee Paid §

Receipt #

STATE OF UTAH Microfilmed

L —

For the purpose of obtaining permission to make a temporary change of water in the State of Utah, application is
hereby made to the State Engineer, based upon the following showing of facts, submitted in accordance with the
requirements of Section 73-3-3 Utah Code Annotated 1953, as amended.

CHANGE APPLICATION NUMBER: t92-43-07 WATER RIGHT NUMBER: 43 - 1721

ARRKRRKRARRAKRRRRKARRRRRK AR AR ARR AR AR RRR KRR AR KR A AR AR KRR KRR KR RRRARRRRAAARARRERRRA R Ak kkkhok kk

This Change Application proposes to change the PLACE OF USE and NATURE OF USE.
W o e b e ok ke o o ok e e e el o e o o ok ok ok ol ke ol ok ok ok ke vk ok ok ke vk e ok ek ek e ok e e ok ke e ok ke ok ok ok vk ok sk e ok ok o ok ok ke ke ok ok ok ok o vk e ok o o ok ke i

1. OWNERSHIP INFORMATION.

A. NAME: West Hazmat Trucking Corp.
¢/0 Kenneth and Barbara Richens
ADDRESS: P. 0O, Box 1667, Vernal, UT 84078

B. PRIORITY OF CHANGE: April 13, 1992 FILING DATE: April 13, 1992

C. RIGHT EVIDENCED BY: A10906 (t92-43-05)

e e e *
* DESCRIPTION OF CURRENT WATER RIGHT: *
L2 *

2. SOURCE INFORMATION.
A. QUANTITY OF WATER: 1.12 cfs
B. OIRECT SQURCE: Babcock Draw COUNTY: Duchesne
C. POINT OF DIVERSION -- SURFACE:
(1) N 1500 feet E 1487 feet from SW corner, Section 34, T 3S, R 2W, USBM
DIVERT WORKS: concrete diversion box
3. NATER USE INFORMATION.
IRRIGATION: from Mar 1 to Nov 1. IRRIGATING: 68.30 acres.

STOCKWATERING: from Jan 1 to Dec 31. EOUIVALENT LIVESTOCK UNITS: 42.

B R s L e




CHANGE APPLICATION NUMBER: t92-43-07 for Water Right: 43 - 1721 continued***** page: 3

9. SIGNATURE OF APPLICANT(S).

The undersigned hereby acknowledges that even though he/she/they may have been assisted
in the preparation of the above-numbered application, through the courtesy of the
employees of the Division of Water Rights, all responsibility for the accuracy of the
information contained herein, at the time of filing, rests with the applicant(s).

Qate Crag.

Signature of Applicant(s)




Permitco

w
JUN 0 3 1992
PIVIL DO

DI GRS & woING
Jl.([l v ¢ June " 1992

Bureau of Land Management
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals Division
Re: PG & E Resources Carpany
#5-6E Federal
Sec. 6, T10S - R19E
Uintah County, Utah
Gentlemen:

Enclosed please find three copies each of the Application for Permit to
Drill (Form 3160-3) cn the above mentioned well., This application was originally
submitted to your office on May 27, 1992, however, the production casing design
and cement incorrect.

O

Please find the corrected copies attached. If you should need additicnal

information, please feel free to contact me.

Sincerely,

PERMITCO INC.

:/Z/.‘(/ ' D b

Lisa L. Snith
Consultant for:
PG & E Resources Campany

cc: PG & E Resources - Dallas, TX
PG & E Resources - Vernal, Utah
PIC Technologies - Denver, OO
Div. of Oi1l, Gas & Mining - SIC, Utah

Permitco Incorporated
A Pelroleum Permilting Company

13585 Jackson Dnve Denver, Colorado 80241 (303) 452-8888



CONFIDENTIAL - TIGHT HOLE

Siwore OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

Form OGC la

reverse side)

Corrected Copy
6/1/92

{Other imsaucuions on

3 Lease Desinnation and rensal No

UTU-68627

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6 If Indinn Allottes or Triba Marme

In Tyne of Work . T Unpl‘l/AAxrnmenl. Name
DRILL XY DEEPEN [ PLUG BACK [}
b Type of Welt N/A
gllll D (‘:\n:" ﬂ o \llu.h. XX \|u|l|pl¢ D & larm or Leise Nume
$ Name ol Operatar 21477503800 59507 Berksh1re Lane, Su1te 600 Federal
PG & E Resources Company Dallas, TX 75225 ? Well No
FTAM ol Orerator  3037452-8888 7 T 13585 Jackson Drive - #5-6E
Pr r‘ml tCO Inc - Agent DEnVEr y CO 80241 19 Field nud Pool or Wildeat
U Location of Well (Report location clearly nd in accerlance with any SUale fequirements *1 Riverbend/Wasatch
At surface Il Sec T R M or Bik

2003' FNL and 1182' FWL

and Suney or Area

At preposed piod zone
SH N Sec. 6 Sec. 6, T10S - RI9E
14 Diatance in miles and direction from nearest tonn or fost effice® 12 County or Parrish 13 State
26.3 miles southeast of Myton. Utah Uintah Utah
13 Dm-\n:e from proposed® 16 No of =cres in leasc 1. No of acres assignedl
‘ocnll:‘n (;r '}:*a\;:!}mc 0 to 1his well
'l:\t:rn‘: lg nenrest drly_hine it wny) ADDI‘OX 145’ 1278.92 40
15 Mistance (rom preposal weation® 19 Proposed depth 20 Rotary or cable tools
to newest well dnlhag, completed
or applied for on this lease ft none 7975' Rotary
21 Elevations (Shew whether DE, RT, GR etc) 22 Approx  date work will staet®
4967' GR Immediately upon aoproval
Gl PPOPOSED CASING AND CEMENTING PROGRAM of this application.
Size of Hole Suze of Casing, Weht per oot Setting Detth Quantity of Cement
12-1/4" 9-5/8" 36< 400’ 170 sx or suffic to circ te surf,
7-7/8" 4-1/2" 11 6= 7975' 1879 sx or suffic to cnver zones

of interest.

PG & E Resources Company proposes to dr1ll a well to 7975' to test the Wasatch formation.
'f productive, casing will be run and the well completed. If dry, the well will be plugged
and abandoned as per BLM and State of Utah requirements.

See Onshore Order No. 1 attached.

Bond coverage for this well 1s provided under Bond No 8063-38-07 and 8057-26-00.

This location was staked at non-standard spacing in accordance with the rules of the
Division of 0il, Gas & Mining This location was staked at non-standard spacing due
to topography The entire NW/4 of Section 6, T10S - R19E is under lease by PG & E
Resources. Therefore, we request administrative approval of this location at non-
standard spacing.

IN ABOVE SPALL DESCR'BE PROPOSED PROGRAM  If prepesal is to deepun or plug back give data on pressnt productlve zene and proposd new pro-
ductive zene If propetal 1s te drill er deepnn ilirec onally mive pertinent «ita on subsurface locations and mensured and true vertical denths  Give blowout

presenter program il any
ConsuTtant for

E]
/ % ;/l.{éfé.(n PG & E Resources Compan
Su rm 7.44 d LS ‘ y'l } tle p ‘y

1{This space h( telerl or Xa‘“ h 'k)-'j"f"\-. l\:,¥l ‘.
Fome e SRS e

,,,W Ay
(‘f LR RN A=

5/27/92

Dnate

Arproval Date

Arpreved by
Canditions of approval

T tls

if any

Date

*See Instructions On Reverse Side



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Conpany PGSE Resources Well No. Federal 3-6LC

Locat 1on SWNW _Sectign 6, T10S, RI19E Lease \o.._—- 68627

Approval of this application dues not warrant or certify that the pplicant

holds legal or edquitable title to those tights in the subject lease which
would entille the applicant to conduct operations thereon.

Be awale fiie r1estrictions nay be in effect when location 1s being
constructed and/or when well 1s being drilled. Contacl the appropriate
sut face Managenent Aceacy for information.

Al DRILLING PROGRAM

1. Estinated Depth at Which 011, Gas, Water, or Other Mineral Beariny
Zoncs are Espected to be Encountered

311 usable wate: and prospect- valuable minerals (as described by
BLM a4t onsite) encountered d Iri1l'ing, will be recorded by Jdepth
and adequately protected. i v 1 and gas shows will be tested to

detcrinine conmercial patent.,

2, Casaing Proqran and _Adusiliary Cauipment

As a minimum, the usable water and o1l shale resources shall be
1solated and, or protected by having a cement top for Lhe production
casing al least 200 ft., above the top of the Mahogany o1l shale,
1identified at » 2,079 ft.

3. Mud Progran and Circulating Mediun

Hazstdous subatances specifically listed by the EPY as 1 hazardous

waste or demonstiat.ng 1 chatacteristic of 1 hazasdous waste will oot

be used 1n diilling, testing, or conplation operations.

1. Corimy, Loqging and_ Testing Progtdan

A cenent hond log (CBLY shall be utili.ed to Jdelermine the top of
cement (TOC) ard bBond «qualtit, for the production casing.

Other Infornation

3.
111 loading lines will be placed teside the bern surronnding Lhe *anl
batvars .
311 Gff- ase st.iage, off-lease measurenent, o1 conmingling or loase
ot off-1  se will have prior siitten approval f1om the 3O,



Gas nete: runs for each well wi1ll be located thain 300 feet of the
wellhead., The gas flowline will be buried ov .nchored down from the
wirllhead Lo the meter and within 500 feet dowr tream of Lhe neter run
or ant production facilities. Meter runs will e housed and’ov
fenced,

The o1l and gas measurcment fac.lities will be insialled on the well
location. The o1l and gas neters w1ll be calibrated in place prior
Lo any deliveries. Tests for meler accuracy will be conducted
nonthly foir the first thiee months on new meter installations and at
least quarterly thereafter. The A0 will be provided with a date and
time For the initial meter calibration and all future mebter proving
schedules. A copy of the meter calibration reports will be submit!ed
to the Vernal Distiict Office. All meter neasurenent facilities will
conform with Onshore 011 & Gas Order No. 4 for liguid hydrocarbons
and Onshore 011 & Gas Order No. 3 for natural gas mea-u ement.

The use of materials under BLM Jjurisdiction will confirm Lo 43 CFR
3610.2-3,

There will be no deviation from the proposed drilling and‘or workover
progran without prior approval fion the A0. Safe drilling and
operating practices nust be obscrved. All wells, whether drilling,
producing, suspended, or abandoned will be 1dentified 1n accordance
with 43 crR 3162.

"Sundry Notice and Report on Wells™ (Fotnm 3160-5) wi1ll be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

APD approval 1s valid foi a period of vne (1) year from the signature
dale. An estension period may be giranted, 1{ reguested, pirior to the
expiration of the oriyinal approval period.



EPA'S LIST OF NONEXIMPT ENPLORATION AND PRODUCTION WASTLS

while the following wastes are nonexempt, they are not necessarily
hazaivdous.

Cnused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

011 and gas scrvice company wastes, such as empty drumns, drun
rinsate, vacuum truck rinsate, sandblast nedia, painting wastes,
spend solvents, spilled chenicals, and waste acids

Vacuum truck and diun rinsate from trucks and drums, transporting
or contalning nonesempt waste

Refinery wastes

Ligquid and solid wastes generated by crude o3l and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdoun
Used hydraulic fluids

Waste solvents

Waste 1n transportalion pipeline-related pits
Cauctic oir acid cleaners

Boiller cleaning wastes

Boiler 1efractory bticks

ITncinerator ash

Laboratory wastes

Sanitary wastes

Pesticilde wastes

Radioactive (iracet wastes

Drums, 1nsulation and misc 2llaneous solids.
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Norman H Bangerter
Gowriior

Dee € Hansen
Exerutiy Urewetar

Dianne R Nielson PhD
Divtsion Direcior

State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Tnad Center Sutte 350

Salt Lake Cy Utah 84180 1203
801 538 5340

June 3, 1992

PG & E Resources Company
5950 Berkshire Lane, Suit2 600

Dallas, Texas

Gentlemen.

75225

Re. Federal #5-6E Well, 2003 feet from the north line, 1182 feet from the west line,

SW 1/4 NW 1/4, Section 6. Township 10 South, Range 19 East, Uintah County,

Utah

Pursuant to Utah Admin R. 649-3-3 and Utah Admin R. 649-3-4, approval to drill
the referenced well is hereby granted

In addition, the following specific actions are necessary to fully comply with this

approval:

1.

an equal oppotlunity employer

Compliance with the requirements of Utah Admin. R. 649-1 et seq., Oil and
Gas Conservation General Rules.

Natification within 24 hours after drilling operations commence.

Submittal of Entity Action Form, Form 8, within five working days following
commencement of drilling operations and whenever a change in operations
or Interests necessitates an entity status change

Submittal of the Report of Water Encountered Duning Drilling, Form 7.

Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or RJ Firth, Associate
Director, (Home) (801)571-6068

Compliance with the requirements of Utah Admin. R 649-3-20, Gas Flaring
or Venting, if the well is completed for production,



Page 2

PG & E Resources Company
Federal #5-6E Well

June 3, 1992

Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site should be submitted to the local heaih
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department regulations.
A list of local health departments and copies of applicable regulations are available from
the Department of Environmental Quality, Division of Drinking Water/Sanitation, telephone
(801)538-6159.

This approval shall expire one year after date of issuance unless substantial and
continuous operation 1s underway or a request for an extension is made prior to the
approval expiration date. The APl number assigned to this well is 43-047-32284.

Sincerely,

AN
R J. #rth
Associate Director, Oil and Gas

Idc

Enclosures

cc:  Bureau of Land Management
J L. Thompson

WOl



Corrected Copy

Fere 3160—3 CONFIDENTIAL - TIGHT HOLE SUMMIT IN TRIPLICATE®  Form spproved.  6/1/92
(N er Inatr os e Bu ureaq No,
e 1) w~1TED STATES O Expires August o7, 1ogg 0120
DEPARTMENT OF THE INTERIOR 5 LEASE DERIGNATION AND BERIAL NO
BUREAU OF LAND MANAGEMENT UTU-68627
s Ir INDIAN, ALLOTTES OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A

e, TYPR OF WORK
DRILL XX] DEEPEN [ PLUG BACK (O 7 UNIT AGREEMENT NAMB
'&f;: [ venes wou g Mumne [ 7L, S
2 NAuE OF oremATOR 214/750-3800 5950 Berkshire Lane. Suite 600 Federal
PG & E Resources Company Dallas, TX 75225 $ wrir Vo
3 i00REAS OF GPENATOR 303/452-8888 13585 Jacl(.§9 ﬂlqu’fgg\ i‘\\vfh-\f\ e #5-6E
Permitco Inc. - Agent Denver, COIpy 02‘4 A0S e 3}”}\‘”‘ 10 #I5LD %D POOL, OR WILDCAT
4 lﬁc\nl;rrllo&:r weLL (Repert location clearly and In accordacce with any S'tbu requitementa *) P R1 Verbend/Wasatch
SR X R A PO

2003 FNL and 1182' FWL
SWNW Sec. 6 ~47-047- 12085 0wy Sec 6, T10S - RI19E

14 DIRTANCE (N MILEE 4AD DIRECTION FEO'( YEAREST TOWY OR FOST OFFICE’ 12 corCNTY O ramism| 13 &TiTE

At prepoved pred eme

. PRI .
26.3 miles southeast of Myton, Utah Uintah Utah
10 BINTANCE FROM PROPUILD® 17 N0 0y aCRES IM Lxisc 17 NO OF ACAES 433IGNED
SESATIG 18 MeutERr . . i
:.Alu (e searest drig u:'m llae i€ any) ADDY‘OX- 145' 1278.92 40
18 DIsTANCL PROSL PROPOSED LOCTATION® 19 raorosED DEPTH 20 ROTAKT OX CABNLE TOOLS
TO SCANEZST WELL, DRILLINO COMPLETED,
OB APPLIZS TOR, SN TAIS LRASK, FT none 7975' Rotary
21 tEvATIens (Shew whether DF, RT GR. cte.) 22 APPROT DATE WORK WILL NTART®
4967' GR Immediately upon approval
3 PROPOSED CASING AND CEMENTING PROGRAM of this appTication.
SiZt OF AOLE SIZM OF CanlNO REIGAT 'Lk rOOT BETTING DEPTH QUANTITY 0F CINENT
12-1/4" 9-5/8" 364 400" 170 sx or suffic to circ to surf.
7-2/8" 4-1/2 11.6= 7975 1879 sx or suffic to cover zones
Pf interest.

PG & E Resources Company proposes to driil a weli to 7975' to test the Wasatach formation.
If productive, casing w11l be run and the well completed. If dry, the well will be plugged
and abandoned as per BLM and State of Utah requirements.

See Onshore Order No. 1 attached.

Please be advised that PG & E Resources Comnany is considered to be the Dperator of the
above mentioned well. PG & E Resources Company agrees to be responsible under the terms
and conditons of the leasc for the operations conducted on the leased lands.

Bond coverage for this well is provided by Bond No U-187011  The principal is PG & E
Resources Company via surety consent as provided for in 43 CFR 3104 2.

IN ABOVE SPACEZ DEICRIBE PROFOSED PRGGRAM If preposal ls te decpen or plug back give dsts on present prodactive sone and preposed aew productive

sane It prapasal Is te drill er deepen directiomaily. give perciaent data em subsurface Jocations xnd measured and true verties] depths  Give blowout

presenter rrecram, if any

24

Consultant for

,Léza&/ ga%//// _+mux_ PG & E Resources Company ps__ 5/27/92

{This space fer Federal or State dfice use)

Aﬂ/ Q APPROYAL DA‘T\TF
s — ASSISTANT DISTRICT DEC3 1 1892

M
TrLE t‘lﬂ:m] ] !All"ﬁRAks._._

PLENIT MO ]

APPROVED B,
CONDITIONS OF APFPROVAL IF A

VOTICE OF AFFRL -
*See Instructions On Reverse Side

Title 18 U 5 C Section 1001, makes 1l & crime for any person knewingly and willfully to make to any department or agency of the
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal District Office
170 South 500 East
Vernal, Utah 81078-2799 3162
UTO08438

IN REPLY REFER TO:

February 1, 1994

PG & E Resources Company

Attn: Jim LaFevers

6688 North Central Expressway #1000
Dallas, TX 75200

Re:  Notification of Expiration
Well No. 5-6E Y3-077- 33384
Section 6, T10S, R19E
Lease No. U-68627
Uintah County, Utah

Dear Mr. LaFevers:

The Application for Permit to Drill the above-referenced well was approved on December 31, 1992,
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval of the referenced application has expired. If you intend to drill at this location at a future
date, 2 new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A

schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

L/)Q “ 44/*’— 9‘4/‘/2//154 P

Maréie Herrmann
Legal Instruments Examiner

cc: State Div. OG&M



United States Department of the Interior

BURFAU OF LAND MANAGFMEN1]
Vernal District Office
170 South %00 F ast
Vernal, Utah 4078 2799 3162
UTO08438

INREMIYRFHIR IO

February 1, 1994

APR | 819
PG & E Resources Company
Attn' Jim LaFevers
6688 North Central Expressway #1000
Dallas, TX 75200 y3-047- 3% Y

Re. Notification of Expiration
Well No. 5-6E
Section 6, T10S, R19E
Lease No. U-68627
Uintah County, Utah

Dear Mr. LaFevers:

The Application for Permit to Drill the above-referenced well was approved on December 31, 1992.
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval of the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submutted,

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well 1s to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

%74& Chostsscarir’

Margic Herrmann
Legal Instruments Examiner

cc State Div. OG&M
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PG&E Resources Company s o e Sute 1000

Telephone 214750-3800
FAX 214/750-3883

April 13, 1994

L7 8
United States Department of the Interior
Bureau of Land Management
170 South 500 East
Vernal, Utah 84078-2799

43-047-F2269

RE Federal Well No 5-6E
Section 6, T10S, R19E
Lease No U-68627
Uintah County, Utah

Gentlemen:

As requested in your letter dated February 1, 1994 (a copy of which is attached),
thus letter is to confirm that the above referenced well has not been drilled, there was no
surface disturbance on the permutted location and the permut 1s expired.

If you have any questions or need additional information, please contact the
undersigned at (214) 750-3910

Sincerely,
i A pier
Lorri § Jackson
Regulaiory Analyst
LS

Attachment

cc Central File
Regulatory File
State of Utah - Dept of Natural Resources

M A PGGE Enterprises Company
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